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Market Outlook 

KSE-100 on Thursday surged by over 1000 points and 
concluded the session in the green zone amid the 
government's willingness to take tough decisions in order to 
seek the revival of the IMF programme. The index made an 
intra-day high and low at 40,995 (1210 points) and 39,785 (0 
points) respectively while closed at 40,847 by gaining 1062 
points. Trading volume has increased to 235mn shares as 
compared to 149mn shares on the previous trading day. Going 
forward, we expect the index to test its resistance at 41,000. 
Breaking this level would further push the index towards 
41,500. Contrarily, the support for the index resides at 40,600. 

 

      Key News 
 

 
International 

Asian shares at 9-month high after resilient U.S economic 
data 
Asian stocks rose on Friday and were poised for their fifth 

straight week of gains after a set of data highlighted a resilient 

U.S. economy, lifting investor sentiment ahead of next week's 

slate of central bank monetary policy meetings. MSCI's 

broadest index of Asia-Pacific shares outside Japan see more… 

Oil treads water ahead of OPEC+ panel meeting, PCE 
inflation data 
Oil prices moved little on Friday and were set to end the week 
flat amid caution over an upcoming OPEC+ panel meeting, as 
well as more cues on the U.S. economy from a reading on the 
Federal Reserve’s preferred inflation gauge.  Ministers from 
Algeria, Kuwait, Venezuela, Russia and Oman are set to see more… 

Politics 

8-member Punjab caretaker cabinet takes oath 
An 8-member cabinet of the caretaker Punjab government 
took the oath of office at the Punjab Governor House on 
Thursday evening, Radio Pakistan reported. Governor 
Muhammad Baleegh ur Rehman administered the oath at a 
ceremony, which was attended by the Caretaker Punjab Chief 
Minister Mohsin Naqvi and high-up officials. The see more… 

Economy 

IMF team to arrive on 31st - Neutral 
The International Monetary Fund (IMF) mission will visit 
Pakistan from January 31-February 9 to continue the 
discussions for the 9th review under the Extended Fund 
Facility (EFF). This was confirmed by IMF Resident 
Representative Esther Perez Ruiz to Business Recorder, here 
on Thursday. She stated, “At the request of the authorities, an 
in-person Fund mission is scheduled to visit Islamabad see more… 
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▲   1062 
 

▲   2.67% 

     

235 mn 
 

YTD   0.08% 
 

1 Year   -9.14% 

 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,891.95  226.35 1.25% ▼ 

 DSE 30                   2,228.70  1.72 0.08% ▲ 

 SHANGHAI                   3,264.81  24.53 0.76% ▲ 

 Hang Seng                 22,688.00  121.22 0.54% ▲ 

 Nikkei 225                 27,373.00  10.25 0.04% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,761.11  16.24 0.21% ▲ 

 DAX 30                 15,132.85  51.21 0.34% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,949.41  205.57 0.61% ▲ 

 S&P 500                   4,060.43  44.21 1.10% ▲ 

 NASDAQ                 12,051.48  236.79 2.00% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,929.05  0.95 0.05% ▼ 

 Oil-WTI (bbl)                        81.24  0.23 0.28% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      242.00  10.75 4.65% ▲ 

 EURO/PKR                      256.67  6.24 2.49% ▲ 

 GBP/PKR                      291.94  7.03 2.47% ▲ 

 AED/PKR                        64.08  1.16 1.84% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   

35

36

37

38

39

40

41

42

43

44

45

0

100

200

300

400

500

600

29-Nov 19-Dec 6-Jan 26-Jan

KSE 100

https://www.investing.com/news/economy/asian-shares-at-9month-high-after-resilient-us-economic-data-2989476
https://www.investing.com/news/commodities-news/oil-treads-water-ahead-of-opec-panel-meeting-pce-inflation-data-2989472
https://www.brecorder.com/news/40222626/8-member-punjab-caretaker-cabinet-takes-oath
https://epaper.brecorder.com/2023/01/27/1-page/953509-news.html
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SBP-held foreign exchange reserves plunge $923mn, now stand 
at mere $3.7bn - Negative 
Foreign exchange reserves held by the State Bank of Pakistan (SBP) 
dropped a massive $923 million to a mere $3.7 billion, data 
released on Thursday showed. This is the lowest level of SBP-held 
reserves since February 2014. Total liquid foreign reserves held by 
the country stood at $9.5 billion. Net foreign reserves held by 
commercial banks stood at $5.8 billion. Last week, foreign see more… 
 

Rs300bn tax collection is estimated under new measurement - 
Neutral 
The Federal Board of Revenue (FBR) has drafted a proposal for 
new tax measures to collect Rs 300 billion through Tax 
Amendment Ordinance, 2023. Initially the revenue impact was Rs 
200 billion, but now has been increased to Rs 300 billion. The 
revenue impact of non-filing bankers is estimated at Rs 45 billion, 
which is expected to be collected.  The 1-3% flood levy on see more… 
  

Rupee plunges to record low in inter-bank market after nearly 
10% fall - Negative 
Pakistan’s rupee witnessed historic depreciation against the US 
dollar in the inter-bank market on Thursday, settling with a loss of 
9.6% in a single session as the country finally moved to fulfil part 
of the International Monetary Fund (IMF) conditions that included 
a ‘free-float exchange rate’. As per the State Bank of Pakistan 
(SBP), the rupee closed at 255.43 against the US dollar, a see more… 
 

MARI Petroleum Post 44% Jump in Profitability in First Half- 
Positive 
Mari Petroleum Limited (MARI) profitability jump 44 percent in 
comparison to the period of the previous year to PKR 23.8 billion, 
according to company filing to the exchange. Company share price 
gains PKR 19.09 or 1.34 percent in today trading session at 
Pakistan Stock Exchange. The addition of new sales gas from SGPC, 
better applicable oil and gas prices and higher exchange see more… 
 

ENI unable to deliver Feb LNG cargo to Pakistan, declares force 
majeure - Negative 
Eni (ENI.MI) said on Wednesday that the delivery of a liquefied 
natural gas (LNG) cargo to Pakistan LNG Limited that was 
scheduled for February has been disrupted due to an event of 
force majeure. The Italian major has a 15-year deal to supply 
Pakistan LNG with one cargo a month from 2017 to 2032. 
"February LNG delivery disruption is beyond the see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Pakistan to Reveal Details of $12 Billion Foreign Investment 
in Oil Refineries Next Month – Minister - Neutral 
Petroleum Minister Malik expressed confidence that around 
$ 12-15 billion foreign investment would be arriving in the 
country’s oil refineries during the coming months, and its 
detail would be shared in due course of time. “We are making 
efforts for attracting investment in the petroleum sector and 
ensuring energy security in the country”, he said. see more… 
 

KE pays Rs160m as penalty to Nepra - Neutral 

The K-Electric paid Rs 160 million out of a total of Rs 200 
million as penalty imposed by the National Electric Power 
Regulatory Authority (Nepra) on account of delay in 
commissioning of its flagship RFO-based Bin Qasim Power 
Station-III (BOPS-III), increased load shedding, violations of 
license etc in 2020. According to a judgment of Nepra’s 
Appellate Tribunal in an appeal No-11/NT/2022 titled see more… 
 

Senate told: Country has faced major wheat production 
shortfall - Negative 
Pakistan faced an initial shortfall of three million metric 
tonnes in wheat production in the current fiscal year, ie, 2022-
23, the federal government admitted before the upper house 
of the parliament on Thursday. “Initially, a shortfall of 3 MMTs 
was assessed. Later on, after the re-verification of carry-
forward stocks and stock position, the net shortfall was see more… 
 

Premature termination of PPA of Hubco power plant 
recommended - Negative 
A panel comprising officials from Power Division and its 
attached Organisations has recommended premature 
termination of Power Purchase Agreement (PPA) of Hubco 
power plant but opposed such action with other 10 IPPs, 
sources close to Managing Director PPIB told Business 
Recorder. The Cross Functional Committee headed by see more… 
 

Govt may exempt solar equipment from all taxes - Positive 
The government is likely to exempt solar equipment from all 
taxes aimed at achieving the target of 10,000 MWp from solar 
plants and promote local industry, well informed sources told 
Business Recorder. In this regard, Ministry of Industries and 
Production (MoI&P) has drafted “Solar Panel and Allied 
Equipment Manufacturing Policy 2023” to be presented to the 
Economic Coordination Committee (ECC) of the see more… 

 
 

https://www.brecorder.com/news/40222618/alarm-bells-sbp-held-foreign-exchange-reserves-plunge-923mn-now-stand-at-mere-37bn
https://profit.pakistantoday.com.pk/2023/01/26/rs300bn-tax-collection-is-estimated-under-new-measurement/
https://www.brecorder.com/news/40222540/rupee-plunges-to-record-low-in-inter-bank-market-after-nearly-10-fall
https://augaf.com/mari-petroleum-post-44-jump-in-profitability-in-first-half/
https://www.reuters.com/business/energy/eni-unable-deliver-feb-lng-cargo-pakistan-declares-force-majeure-2023-01-26/
https://augaf.com/pakistan-to-reveal-details-of-12-billion-foreign-investment-in-oil-refineries-next-month-minister/
https://epaper.brecorder.com/2023/01/27/3-page/953531-news.html
https://epaper.brecorder.com/2023/01/27/1-page/953506-news.html
https://epaper.brecorder.com/2023/01/27/1-page/953519-news.html
https://epaper.brecorder.com/2023/01/27/12-page/953579-news.html
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, inc luding investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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